
~~r,7~i. ~~~~~l.,.i~L ~.7~t~~~~~l~i 1 ~ 

June ~{~, 2~21 





~-~~+ q

~~ V ~('~~~►
^

.7 
 ~{~~~~T~

1+~~ ~~+~~+ ~1~7 1 ~~~~ 

1 ABLE 1.Ji' ~V1`V 1 ~~  i  4J 

June 30, ~021 

FII'+iA1~~IAL SECTI(~1~ 

IndependentAuditorst Deport ................ . ........................... . ...................... . .......... . ............................................................................ 1 

Management's I~► iscussion and Analysis ........................................................................................................................................... 3 

~~►.SI~ FINA►.~CI~L ~~A~~I1~~I~iFI'S  

Statement of Tot Position —Enterprise Fund .............. . .................................................................... . .............................. 11 
Statement of Revenues, Expenses, and Changes 

inmet Position —Enterprise Fund ...................... . ............................................................................. . ..... . ................... 13 

Statement of Cash Flaws —Enterprise Fund ................................................................................................................... 14 

emotes to Basic Financial Statements ........................................................................................................................................ I6 

R~+Q~JI~i.EU SIIPPLEMEI~TAR.Y II~F{JR~.r~TICIN  

Schedule of Proportionate Share of Iet Pension Liability .............................................................................................................. 31 

Schedule of I~1et Pension Contributions .......................................................................................................................................... 32 





~~~~~l..l~~ ~~~~~~~ 





C`e~- f#ied public .Acca~unta.nts 

~ ' ~ ~ ! ~. . .~. 

To the Board of Directors 
Cayucos Sanitary District 

ayucos, California 

deport can the Financial statements 

~Te have audited the accompanying basic financial statements of the ayucos Sanitary District District) as of and for the fiscal 
year ended June 30, 2021, and the related notes to the financial statements, as listed in the table of contents. 

1lanagement's ~esponsibi~ity fir the .Finnnci~ri ► `tatements 

management is responsible for the preparation and fair presentation of these financial statements in accordance with accounting 
principles generally accepted in the United States of .America; this includes the design, implementation, and maintenance of 
internal control relevant to the preparation and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud or error. 

ur~itars' .es~ansibility 

Gur responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in 
accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial 
audits contained in ove~nrnent ~ uditi~tg S"ta~da~~s, issued by the comptroller General of the United States. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from 
materlal misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. 
The procedures selected depend on the auditor's judgment, including the assessment of the risks of material misstatement of the 
financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control 
relevant to the entity's preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circu~~nstances, bit not fo~~ the purpose of expressing an opinion on the effectiveness of the entity's internal 
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of accounting policies 
used and fhe reasonableness of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 

we believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion. 

inian 

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial position 
of the ~ayucos Sanitary District, as of June ~o, 2021, and the respective changes in financial position and cash flows for the 
fiscal year then ended in accordance with accounting principles generally accepted in the United States of America. 
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Other Matters 

Required Supplementary Inf©rmati©n 

Accounting principles generally accepted in the United Mates of America require that the management's discussion and analysis 
on pages 3 through 10, Schedule of Proportionate Share of Net Pension Liability on page 3 1, and the Schedule of Net Pension 
~ontrlbutlons on page 32, be presented to supplement the basic financial statements. Such information, although not a part of the 
basic financial statements, is required by the governmental Accounting Standards hoard, who considers it to be an essential part 
of financial reporting for placing the basic financial statements in an appropriate operational, economic, or historical context. e 
have applied certain limited procedures to the required supplementary information in accordance with auditing standards 
generally accepted in the United States of America, which consisted of inquiries of management about the methods of preparing 
the information and comparing the information for consistency with management's responses to our inquiries, the bask financial 
statements, and other knowledge we obtained during our audit of the basic financial statements. we do not express an opinion or 
provide any assurance on the information because the limited procedures do not provide us with sufficient evidence to express an 
opinion or provide any assurance. 

Report on Summarized C`©mparative Information 

é have previously audited the ~ayucos Sanitary District's 202o financial statements, and our report dated CJctober 29, 2020, 
expressed an unmodified opinion on those audited financial statements. In our opinion, the summarized comparative information 
presented herein as of and for the fiscal year ended June 30, 2020, is consistent, in all material respects, with the audited financial 
statements from which it has been derived. 

C)tber Reporting Required by Gauerrament Auditin~ ~`tandards 

In accordance with Government Auditing Standards, we have also issued our report dated November 2, 2021 on our 
consideration of the ~ayucos Sanitary District's internal control over financial reporting and on our tests of its compliance with 
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is to 
describe the scope of our testing of internal control over financial reporting and compliance and the results of that testing, and 
not to provide an opinion on internal control over financial reporting or on compliance. That report is an integral part of an audit 
performed in accordance with G©vernment Auditing Standards in considering the District's internal control over financial 
reporting and compliance. 

Santa Maria, California 

November 2, 2021 



cA~uCas SAi`~ITAR~ DISTRICT 
MAi`~TAtJElVIENT' S DISCUSSIOl~T AND ANAL~SIS 
June 3 0, 2021 

Cayucos Sanitary District Management's Discussion and Analysis 

This section of the financial statements is a highlight of the financial condition and activities for 
the 2020-2021 fiiscal year {F~). The discussion and analysis of the Cayucos Sanitary District's 
financial performance provides an overall review of the District's financial activities for the fiscal 
year ended June 30, 2021. The intent of this discussion and analysis is to loop at the District's 
f Ínancial performance as a whole. Readers should review the discussion and analysis in 
conjunction with the basic financial statements as well as the notes to the basic financial 
statements to enhance their understanding of the District's financial performance. 

The District accounting system is an Enterprise Fund. This is similar to the private sector 
accounting system. The revenue is primarily generated by service charges with the exception of 

.property tax revenue, investment revenue, and other income. Expenses include operating expenses 
and interest expense. Capital expenditures are capitalized and depreciated over the lives of the 
capital assets. 

FINAI~TCI~.L I-IIC3I~LI~FITS 
Key financial highlights for fiscal year (FY) 2020-2021 are as follows: 

Cross wages increased overall by 250,94 or ~4%. Wages ordinarily will increase with regular 
employee longevity/merit/COLA increases, however, the notable increase is due to staffing needs 
of the new Water Resource Recovery Facility and the transition of the District I~Ianager's 
employment status from contracted to full-time employee. 

SC~I..TRCES +DF REVEI~I.~ES 
~;he District's total revenue for the fiscal year was X4,240,142 inclusive of the following: 

Sewer Service ~IJTser) ~har~e 
The ~~~~ajor sou~•ce of ~°even~e for the Distri~;t is the sewer service charge assessed to all customers 
who are users of the District's sewerage facilities. Sewer service charges generated x,059,047 in 
annual revenue to the District, equal to 72% of total revenues. 

Sewer Standby (Service Availability) Fee 
The District charges its customers who are owners of vacant lots $7.50 monthly per each vacant, 
buildable parcel (lot) for the expense of maintaining a sewer system available to vacant properties. 
Sewer standby (service availability) fees generated $16,494 in annual revenue to the District, less 
than 1% of total revenues. 

Property Tax 
The District receives a pro rata share of property tax {ad valorem) revenues collected by the 
County of San Luis Obispo for properties located within the District's service boundaries. This 
portion of revenue includes secured, unsecured, unitary, and supplemental property taxes. The 
secured property tax increases 2% per year. The District's property tax revenue this year was 
$967,174 representing 23% of total revenues. 

Sewer connection and Permit Fees 
The District currently charges a sewer connection fee of X7,960 far connecting to the District's 
sewerage facilities. 0f the $7,960, $100.00 represents the charge for the sewer connection 
inspection fee. In FY 2020-2021, the District generated 23,40 in combined sewer connection 
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CA~IJCQS S~.~TI~TA.RY T~ISTRICT 
MAl`~ACsE El ~' S I~ISC~.TSSIC~N AND ANALYSIS 
June 3 0, 2~21 

Other permit fees of X4,000 see pg.13) include charges for processing and issuance of Sewer 
Wï11-Serves. District staff reviews all plans for new ~anstruction and remodel projects and 
inspects all sewer tie-ins occurring within the District's boundaries, 

Interest Income 
The District invests surplus monies net required for immediate necessity of the District in 
accordance with the provisions of California Government Code Sectïens 521 and 5301 et. seq. 
For this purpose, the District maintains two investment accounts, one with Carestone, Inc., 
Mring through Cetera .Adviser I~Tetwarks, LLC and the second with CalTrust, a state agency 
administered through LTltimus Fund Solutions. The District's investments are primarily ïn ZJ.S. 
Treasury Securities, Certïcates of Deposit, and artgage-hacked Securities such as ~1~MAs 
and F%T s. In addition, the Dlstrlct maintains an account wltll the State of California's Focal 
Agency Investment Fund (I~,AIF). 

The strict manages its exposure to interest rate risk by purchasing a combination of shorter term 
and longer-term investments and by timing cash flows from maturities so that a portion of the 
portfolio is Inaturïng ar coming class to maturity evenly over time as necessary to provide the cash 
flaw and liquidity needed far operations. Interest from investment holdings generated $12,255 in 
interest ar less than 1 % of total revenues. 
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Solid sate Franchise Fee 
The District derives a ~ e°/° franchise fee based on gross solid waste and recycling receipts ofthe 
franchisee, Mission Country Disposal {a subsidiary of Waste Connections, Inc.) which brought ïn 
revenues of 84,25 or approximately 2% of total revenues. 

Miscellaneous Income 
In F 202 -2~2 ~ the District received 1 ~,io2 in miscellaneous income derived from various 
sources. The Dlstrlct received 9,e~8 from the County of SLC~ far ESMF/EDF proceeds from SB 
1 ~~e. In addition, the Dlstrlct received X7,5 ~9 representing annual revenue from Mission Country 
Disposal for the ~.~-~3~ recycling development program. The balance was made up of bank fees 
reimbursed by customers. 
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C~~YLTCOS S~~~ITAR.v DISTRI~T 
T~✓I~.%TA~EIViEI~TT' S L)ISC~JSSION AND ~.N~.LVSIS 
~une 3a, 2021 

SO~TF~E OF ExPESES 
The total expenses ofthe District in F~ 202-2x21 were ~3,07~,452. There was an overall increase 
of X441,549 equal to a 17% increase from prior FY 201 ~-20~o as shown below. 

CAT~Ga~Y F~ ~0~1 F3~ 2(J20 ~ ~HA~GE % CH~,i~~C~~+ 

Oross wages ~644,723 $393,739 ~25~,984 64°l° 

Pa~roll taxes and ~enefits ~ 167,732 ~ 169,577 ~~ 1,84~ -~ 1 ~'~° 

Directors` Fees ~6,$00 ~9,51 ~ ~~24 7 ~ ~ ~~~~% 

office Expense $28,756 ~24,952 ~3,844 15°/© 

Dues and Subscriptions ~8,~74 ~6,695 ~1,379 21°,/© 

~usiness Expense ~ 11,513 $3,799 ~7,714 2C}3°lo 

Perl~its and Licenses ~9,~3 8 $3,234 $5,$04 179°/© 

Professional Services $63,972 ~94,773 ~~30;,80~. ~:.~2% 

Insurance ~2a6,554 ~ 141,056 ~65,498 46°l° 

Taxes ~ 1~ssess~nents ~38,3So $33,oS5 $5,295 16°l° 

~.Ttilities $93,949 ~53,559 ~40,390 , 75°l0 

Telephone ~9,061 ~5,633 ~3,428 61°l° 

vel7.~cle ExpellSe ~9,466 ~7,794 ~ 1,672 21 % 

Niaintenance and Operations ~94,448 ~37,134 ~57,314 154% 

Wastewater. Treatment Plant 
O~M (Includes MMIZP Funding) ~379,767 ~361,711 $18,056 5°l0 

Lab $26,844 ~© ~26,840 104°l0 

Depreciation $376,445 ~377,719 ~~~,274 ~.;~~ss~~:~~~~~ ~% 

To~~l C~~er~tin~ Expenses ~2,175,4~~ ~1,723,9~4~ ~~~1,~40 ~~°lo 

Interest Expense ~9~2,564 ~912,555 ~~9,99 ~ ~ ~ ~% 

Taí~l 1`~c~n-C)perating ~x~enses ~94Z,Sb4 ~~12,555 -~9,99~ -1 o~~ 

Tatal ~x~enses ~3,U7$,(~~2 $2,63b,~U~ ~441,~49 1Í °lo 



CAY[JCt~S SANITARY .DISTRICT 
MANAGEMENT' S DISC~.~ S SIGN AND ANALYSIS 
June 3 0, 2021 

CAPITAL ASSETS AND DEBT ADMINISTRATION 
At the end of fiscal year 2020-2021, the District held X50,004,683 in capital assets with nearly 

$43 million invested in the Cayucos Sustainable Water Project {which includes property purchase, 
engineering studies and design, EIR documents, Water Resource Recovery Facility, Lift Station 

5 rebuilding, new influent and effluent pipelines, sliplining and connection of the ocean outfall) 
with the balance attributed primarily to sewer related infrastructure. This amount represents a net 
Increase {including addltlons, deletions and accumulated depreclatlon) of ~ 13,480,342. 

~i~ 2021 FY~ 2020 ~I~AI~~E 

Land ~3,?69,048 ~3,?69,048 $0 

Construction in Progress X42,605,03 $ X28,?62,?45 13, 842,293 

Construction in Progress - WWTP 
CWSP 

X55,825 
$46,883 

X55,825 
X46,883 

~0 
0 

Total Ton-Depreciable ~4+~,476,794 32,634,01 ~13,842,29~ 

Facility - t~ffice $1,243,019 $1,243,01 ~ ~0 

Conveyance System X4,900,?34 $4,900,?34 $0 

Subsurface Lines X2,098,642 X2,098,642 ~0 

Sewage Collection Facilities $1,8?8,589 $1,8?8,589 0 

Sewage Treatment Facilities X5,542,40? X5,542,40? ~0 

Trues M X109,212 X109,212 0 

office Equipment X65,822 X65,822 ~0 

Collection Equipment $584,055 X584,055 ~0 

Treatment Equipment ~ 14,494 0 ~ 14,494 

Total Depreciable ~1b,43f,974 $16,422,480 Less than 1% 

TOTAL +CAPITAL ASSETS ~~6,81,9+~8 X51,654,680 X5,197,288 

Less: Accumulated Depreciation {$12,909,085) (~ 12,532,640) {~3 ?6,445) 

NET CAPITAL ASSETS X50,004,683 X36,524,341 X13,480,342 

The major capital projects, equipment purchases and asset acquisitions for this fiscal year are explained 

below: 

0 



CAYUCC.~S SA~TITAR~ DISTRICT 
MAI~ACEMEl`~TT'S DISCUSSIC~I~T AND A%TALYSIS 
June 3 0, 2021 

CaI~]~STRUCTIC~~T III PR~CRESS ~CIP) 

In the District's continuing upkeep and upgrade of its wastewater collection system, 78,42 was 
invested in a Lift Station 4 replacement pump, and a new SCADA monitoring systems for all lift 
stations, which ties into the WRRF. 

The District's main focus this past fiscal year has been the Cayucos Sustainable Water Project 
~CSWP). The CSWP includes construction of the water Resource Recovery Facility {wRRF), 
rebuilding of Lift Station ~, tie-in to the ocean outfall, and new plpellnes. C)n-going construction 
costs siand at X40 million as of June 30, 2021. 

Long Term Debt: 
n February 1, 2021, the District entered into an Installment Sale Agreement with the Public Property 

Financing Corporation through the USDA Department of Dural Development to finance the CSWP 
facilities for a principal amount of ~2~-,301,500 at an interest rate of 1.75% aver ~0 years. These funds 
were utilized to pay off the Western Alliance Series A {2018) bridge loan of X22,000,000, and partially 
pay off the Western Alliance Series A-1 (201 ~) bridge lawn of $~, 804, 844. The balance of the Series 
A-1 lo~:n will be paid off when the USDA grants are received in August of 2021. 

In addition, the Western Alliance Series B X2018) line of credit contract was amended to increase 
the available funds from $~ million to ~~ million. 2,73,405 has been repaid to date. 

CURRENT FII'~AT~IAL ISSUES ADD CONCERNS 

The District is financially stable and able to meet any increasing operating costs and capital 
improvement projects. 

Morro Ba -Ca aces Sanitar District Wastewater Treatment Plant WWTP Project: 
In 2005, the Marro Bay City Council and Cayucas Sanitary District Board (MBCSD) adapted an 
eight ~8) year full secondary compliance schedule far upgrading, the treatment process at their 
jointly awned wastewater treatment plant to comply with full secondary treatment standards by 
no later than March 31, 2014. Corolla Engineers completed the Facility Master Plan far the 
WWII' Upgrade in final draft farm. 

~Dn M~.y 28, 2008, a contract was let for environmental review to Environmental Science 
Associates {ESA) far a not to exceed amount of $288,770. Their wank was progressing at fiscal 
year-end. A flood analysis was performed by Wallace Croup Engineers as a component of the 
environmental review. As a result ofthe flood analysis, it was determined that the flood mitigation 
costs to complete the upgrade ofthe current W WTP were prohibitive and the Upgrade would need 
to take place adjacent to the existing plant. December 4, 2008, the City and District were granted 
a final 5 year 301(h) modified NPDES Permit from the State Water Resources +Control Baard for 
continued discharge from the WWTP to the ocean outfall. This permit was to saver the majority 
if not all of the WWTP Project when full secondary treatment standards were achieved. 

Can January 1 1, 2011, the Marra Bay City Council conditionally approved a Coastal Development 
Permit (CDP) for MBCSD's request to upgrade the existing WWTP and certified the 
Environmental Impact Deport {EIR) f_or the proposed project. The City's approval of the CDP was 
appealed to the California Coastal Commission (CCC). As a result ofthe appeal, the CCC asserted 

7 



CA~ÜCC..)S SA~~ITA~.~ I~IST~..~C"T 
A%1A~ ~ . .~~T' ~ I~SCU ~ ~I~~ ~.~ ~.1~I.AL~~I ~ 

J~zne 3 0, 202 ~ 

jurisdiction over the project's CDP. Per CCC Staff direction, MBCSD conducted an additional 
WWTP Alternatives Analysis to evaluate whether there is a more appropriate site to locate the 

T1 e 

Qn January 10, 2013, at the CCC meeting, the CCC voted to deny the CDP for construction Qf an 
upgraded wastewater treatment plant at its existing location. The denial was based in part on 
inconsistency with the Local Coastal Plan -Zoning, the failure of a major Public Worl~s Infrastructure 
Project to avoid coastal hazards, the lacy of project design to include a reclaimed water component 
and that the project is located within an LCP-designated sensitive view area. As a result of the CCC 
denial, the project was abandoned and all expenditures to date written off the Capital Asset schedule. 
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In February 2015, the City of Morro Bay presented the District with a Memorandum of 
I~nderstanding {MOI.J} detailing thepayment and governance structure of a new Wastewater 
Treat:.. ant Faculty at the City of Morro Bay chosen faculty site I~.ancho Collna, At a JPA meeting, 
the Cayucos unitary District staff and Board presented a revised MI..~ to the City of Morro lay 
based on the principals of the existing JPA's cooperative coownership and governance structure. 
The District was informed by the City of Morro Bay that the MOI...T terms were non-negotiable. 
Presented with anon-negotiable MoT.J, the District held a town hall open public Meeting on April 
23, 2015 to discuss options with the community. There was overwhelming support for the C 
to pursue options for the creation of a co munity treatment faculty with the ability to produce 
reclai e~ wastewater in order to help provide a sustainable water supply for the community's 
future . 

(Jn April 30, 2015, the CSD Board unanimously passed resolution 2015-1, " RESOLUTICJN OF 
THE ARID►  OF I)IRE~TORS OF THE CAYUOS SANITARY I.~ISTRI~T I)ECLARIN~ ITS 
INTENTION TO INT~►EPENDENTLY PURSUE ALTERNATIVES FOR V~ASTEATER TREATMENT 
ANI) ATER RELAMATIC?N" Ceasing all particlpatlon with C1ty of Morro Bay In respect to their 
new wastewater treatment facility. In .Tune 201 S, the CSI) ïnitiated contracts with WSC and Firma for 
beneficial use analysis, side constraints and wastewater characterization studies. These studies were 
presented to the public at a town hall meeting in January 2016. 

In February 2016, the Comparative analysis was presented to the Board. After some discussion, the 
Board directed staff to pursue two sites for the location of the treatment facility. The sites were the 
Toro Creek l~.oad site and the Montecito Creek road site, with the Toro Creep site the preferred 
alternatïve. 

iJn April 1St, 2016, the CSI ►  opened escrow on the Toro Creep property and on July 26th  escrow closed. 
The Toro Creep property was purchased for X3.6 million and consists of two lots, Lot $, 76 acres and 
I~ot 10, 141 acres. 



CAS UCC~S SANITARY DISTRICT 
MANAGEIVIENT' S DISCLTSSIC~N AND ANALYSIS 
June 30, 2021 

In January 2017 Firma finished the CSWP Draft EID for presentation and review. 

on February 9, 2017, the CSD held a Town Fall meeting to present the DEIR, Inform the public of 
CSWP's current progress, and upcoming Proposition 218 proposed rate increase. At the regular 
February 1 ó, 2017, Board meeting, the Board authorized the Proposition 218 notice that put in motion 
the five-year rate increase to establish the monthly sewer chargesA 

()n Apri12©, 2017, the Board held a Proposition 218 hearing. A formal count of forty-one {41) protest 
letters v~~ere received, far below the more than 1,200 protests necessary for the proposition to fail. The 
proposition established a 5-year rate increase effective each July 1, beginning in 2017. Also, during 
the April 20, 2017, meeting, by unanimous roll call vote, the Board approved Resolution 201 ?-3 
certifying the CSWP FEIN (Final Environmental Impact Deport). 

on June 22, 2017, the San Luis obispo County Planning Commission accepted the District's FEIN 
and off ic~ally adopted Planning ~omiss~on I~esolutlon ~To. 2017-Oo8 approving the land use permits 
for the construction of the CSWP. 

In July of 2017, the District secured $24,94ó,00o from the USDA Dural Development Program for the 
construction of the District's new wastewater treatment facility. of this amount, X2.81 million is in 
grant monies and Q22,13ó,000 is a low interest, 40-year loan from the same USDA program. As a term 
of conditions of the USDA loan, the District received an interim construction loan from Western 
Alliance Bank to provide the funding during construction. Western Alliance also provided the District 
with  ara.  additional 5.0 million dollar line of credit, not subject to the USDA take out monies. 

In (~ctobér of 2018, the District began grading operations. 

C)n Apri125, 2019, after a competitive bidding process, construction of the Cayucos Sustainable Water 
Project was awarded to Cushman Contracting Corporation. 

In Iay ~f 2019, the USDA Dural Development Prograrn granted the District an additional ~ 1.ó million 
In grant money and an additional X2.2 million to the loan amount. With this supplementary funding 
the District increased its interim construction loan through Western Alliance by an additional 
ió,804,844. In total, the .District has noVv secured X28.8 million in loans of which X4.5 m~lll©n is in 
grants from the USDA Rural Developl~nent Program. 

In June 2019, construction of the Cayucos Sustainable Water Project began. 

During the summer of 2019, the District acquired portions of property adjacent to Lift Station 5 and a 
loading line for outfall from Chevron Land and Development. In September 2019, the District received 
its Coastal Development Permit from the California Coastal Commission to proceed with this property 
acquisition and permitted use of the outfall. 

The Cayucos Sanitary District Water Resource Recovery Facility was dedicated to the community of 
Cayucos in June 2021. 

District's Investment Portfolio and Financial l~✓iana ement Strate 
The CSD continues to have long term investments in the US Treasury bond market for safety and 
liquidity in an effort to protect the District's cash holdings from any economic downturns. 



~A~UCQ ~ANITAR.~ DISTRICT 
MANA~EMEi~T' ~ DISCUSSION AND ANALYSIS 
June 3 0, 202 ~ 

C©ntacting the District's Financial Management: 
This report is a general overview of the District's finances and to demonstrate the District's 
accountability for the money it receives. If you have any questions about this report or need 
additional financial information please contact Rick Roon, District Manager at {~0~) 9~~-320 or 
address: P.o. fox 33~, 200 Ash Avenue, ayucos, ~A, 9330. 

~ 



~AYU+~(~S SAI~ITAR.Y Í~IST.I~T 
STATEIVIENT C► F NET POSITI+DN - ENTER.PR.ISE FUND 
June 3 ~, 2421 
With Comparative Totals for .Tune 30, 2424 

2Q21 2Ú2p 
ASSETS 

Current Assets: 
Cash and investments -cash equivalents (Note 3} $ 2,184,263 $ 3,443,862 
Cash and investments -cash equivalents, restricted {Note 3} 24,411 7,454,485 
Cash and investments -non cash equivalents {Nate 3} 1,791,016 1,793,526 
Accounts receivable 81,936 75,144 
Interest receivable 577 S77 
Other receivables 26,477 19,740 
Land held for resale 2,743,405 2,743,405 

Total current assets ~ 6,847,285 15,130,339 

Capital ~.ssets {Note 4}: 

Non depreciable 

Land 3,769,048 3,769,048 
Construction in progress 42,b45,03 8 28,?62,745 
Construction in progress - CSWP alternatives analysis 55,825 SS,825 
Construction in progress - WWTP alternatives analysis 46,883 46,883 

Depreciable 
Subsurface lines 2,498,642 2,098,b42 
Sewage collection facilities 1,878,589 1,878,589 
Conveyance system 4,940,734 4,900,734 
Sewage treatment facilities 5,542,407 5,542,407 
Trucks 109,212 149,212 
~f~ce equipment 65,822 65,822 
Collection equipment 584,055 584,OSS 
office building 1,243,019 1,243,419 
Treatment equipment 14,494 

62,913,768 49,45v,981 

Accumulated depreciation {12,909,485} ~12,532,b44} 

Net capital assets 54,444,b83 36,524,341 

Total assets 56,851,968 51,654,680 

I~EFE~tEI~ +~}UTFL~WS C}F RES+~JUT~t.~ES 
Pensions 166,494 157,691 

Total deferred outflows of resources 1 bb_49C} 157_h91 

The notes to basic financial statements are an integral part of this statement, 
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STATEMENT OF NET P~SITIC}N -ENTERPRISE FUND 
June 30, 2021 

With Comparative Totals for June 30, 2020 

LIA~TLITIE 

Current Liabilities: 
Accounts payable 
Payable to the City of Morro Bay -operations and maintenance 
Accrued payroll 
Accrued interest 
Customer deposits 

Security deposit - MCI 

Current portion of compensated absences {Note 7) 
Current portion of construction loans payable {Note 5) 

Total current liabilities 

Long-Term Liabilities: 
Compensated absences {Note 7} 
Net pension liability {Note 8) 
Construction loans payable {Note 5) 
Certificates of participation 

Total liabilities 

L~EFERREI~ Ii~1FL(.~V~S CAF R.ES+(JURCES 
Pensions 

Total deferred inl~ows of resources 

1~1ET P+C~SITIC31~ï 

Net investment in capital assets 

Restl•icted for construction 
1J~nrestricted 

Total net position 

$ 37,356 ~ 2,191,110 

107,568 94,654 

24,3 76 14,986 

174,325 273,254 

325 325 
25,000 25,000 

21,670 9,947 
5,074,619 2$,804,844 

5,465,239 31,414,120 

43,340 19,895 

689,373 636,106 

5,635,320 

14,993,244 7,719,497 

11 4,904,415 
~ ~ , ~ , ,., .. ~ ~,.~ . . , 

$ 20,858,418 ~ 19,696,328 

The notes to basic financial statements are an integral part of this statement. 
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CAYI..T~~3S ~AI'~IITARY DISTRICT 
STATEMENT C)F REVENUES, EXPENSES, AND CHANGES 1N NET P4SITIQN - 
ENTERPRISE FUND 
For the Fiscal Year Ended June 30, 2021 
V~Jith Comparative Totals for the Fiscal Year Ended June 3O, 2020 

ZÚ21 2ii2~ 
Operating Revenues: 

Sewer services fees 
Permit fees 

Total Operating revenues 

t.~perating Expenses: 
Gross wages 
Payroll taxes and benefits 
Directors' fees 
C)ltice expense 
Dues and subscriptions 
Miscellaneous business expense 
Permits and licenses 
Professional services 
Insurance 
Taxes and assessments 
~ltilities 
Telephone 
Vehicle expense 
Maintenance and Operations 
Treatment plant 
Lab 
Depreciation 

Total Operating expenses 

Net operating income {lass} 

ion-t~perating Revenues (Expenses}: 
Rent income 
Taxes and assessments 
Investment income 
Franchise fees 
Interest expense 
Other revenue 
Stand by fees 

Total non-operating revenues ~expensesl 

Capital Contributions: 
Connection fees 

Change in net position 

Diet position: 
Net position, beginning of fiscal year 
Prior-period adjustment 
Net position, beginning of fiscal year, restated 

Net position, end of fiscal year 

The notes to basic financial statements are an integral part of this statement. 
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~ 3,OS9,047 ~ 2,878,421 

3,Oó3,047 2,881,771 

óO4,723 393,739 
1 ól,732 1ó9,S77 

ó,8O0 9,S l8 
28,7só 24,952 

8,074 ó,69s 
11,513 3,799 

9,03 8 3,234 
ó3,9l2 94,773 

20ó,s54 141,O5ó 
38,350 33,055 
93,949 53,559 

9,Oó l s,ó33 
9,4ób 7,794 

94,448 37,134 
379,7ól 3ól,711 

2ó,84O 
37ó,44S 371,719 

2,115,488 I,723,948 

887,559 1,157,823 

Sb,3bS 38,108 
9ó7,l14 908,1 S2 

12,256 112,937 
84,ó2s 78,320 

(9O2,6ó41 t9i2,ssS j 
ló,102 S 1,436 
ló,494 20,779 

251,051 297,177 

23,480 23,680 

1,1 b2,O90 1,479,180 

l9,ó96,328 l8,34ó,917 
{ l29,7ó9} 

,~ 2O,8S8,418 ~ 19,ó9ó,328 



CAYUCt~S SANITARY DISTRICT 
STATEI~IENT ()F CASH FLOWS - ENTEI~.PRISE FUND 
For the Fiscal Year Ended June 30, 2021 
With Comparative Totals for the Fiscal Year Ended June 30, 2020 

CASH FLI~WS FRt)►M t~PRATIN ACTIVITIES 

Receipts from customers 
Payments to vendors 

Payments to employees 

Net cash provided {used} by operating activities 

CASH FLOWS FROM N(~NCAPITAL FINANCIN+~ ACTIVITIES 
Property taxes 

Franchise fees 
Stand by fees 

Other• revenue 

Net cash provided by noncapital financing activities 

CASH FLC1►WS FRtJM CAPITAL AND RELATED FINANCING ACTIVITIES 
Purchase of capital assets 

Proceeds from construction loan payable 
Proceeds from 2021 certificates of participation 
Principal paid on long-term debt 
Interest paid on long-term debt 
+Connection fees 

Net cash used by capital and related financing activities 

CAST-I FLt~WS FR(JM INVESTING ACTIVITIES 
Interest received 

Rent 
Purchase of land held for resale 

Sale/purchase of il~vestments 

Net cash prodded {used) ~y investing activities 

Net decrease in cash and cash equivalents 

+Cash and cash equivalents, July 1 

Cash and cash equivalents, June 30 

Reconciliation to Statement of Net Position: 

Cash and investments -cash equivalents 
Cash and investments - cash equivalents, restricted for capital projects 

Total cash and investments- cash equivalents 

The notes to basic financial statements are an integral part of this statement. 
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$ 3,049,918 $ 2,873,052 

{3,165,655) {943,954} 

{750,883} {537,544) 

{866,620} 1,391,554 

967,174 908,152 

84,625 78,320 
16,494 20,779 

(13,851,365) {18,279,536) 

6,206,595 15,294,524 

24,301,500 

{24,301,500) {50,000) 
{1,001,493} {771,372} 

{8,622,783} {3,782,804} 

12,255 112,989 
56,365 38,708 

{2,743,405) 
42,115 { 7 83,301 } 

110,735 {3,375,009) 

{8,293,673) {4,707,572) 

$ 2,204,274 $ 10,497,947 

2,184,263 $ 3,443,862 

$ 2,204,274 $ 10,497,947 



(6,792} (18,269) 

(6,~~7) 9,550 

{8,799} 2,181 

12,914 (1,255} 

(2,198,781 } (169,304} 

9,390 7,237 

35,168 {2,440} 

53,267 51,792 

{20,654) {23,480} 

(866,620) $ 1,391,554 

~AYU+~~}S SAI~ITAR~ I~IISTRICT 
STATEMENT OF CASH FLOWS -ENTERPRISE FUND 
For the Fiscal Year Ended June 30, 2021 
With Comparative Totals for the Fiscal Year Ended June 30, 2020 

2421 2©20 

Rec©nciliation ~► f operating income to net cash provided 
by operating activities: 

Operating income 
Adjustments to reconcile operating income to net 

cash provided by operating activities: 
Depreciation 

Change in assets, deferred outflows of resources, liabilities, 
and deferred inflows of resources: 

Accounts receivable 

Other receivables 
Deferred outflows 
Payable to the City of Morro Bay 
Accounts payable 
Accrued payroll 

Compensated absences 
Net pension liability 
Deferred inflows 

Net cash provided (used} by operating activities 

887,559 $ 1,157,823 

376,445 3?7,719 

The notes to basic financial statements are an integral part of this statement. 
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~A~I.TCE~S SA~TITARY~ I)ISTRI~T 
~T~► TES TC~ BASI~ FII'~A~TCIAL STATEiVIE1~ITS 
June 30, 2021 

I~t~TE 1- RFPC.~~TI1~T~ F I~TIT~ 

The reporting entity is the ~ayucos unitary District, which began operations in 1942, under the authorization of Section 6400 et. seq. 
of the ~Iealth and Safety bode of the State of California. The District operates under the direction of a board of directors who are 
elected by the residents of Cayucos. The District provides wastewater disposal services. 

The District is a Sanitary District as defined under State bode Section: + 1000. A Sanitary District is a public agency (State bode 
Section: 12463.1} which is a State instrumentality {State bode Section; 23106}. State instrumentalities are exempt from federal and 
state income taxes. 

There are no component units included in this report which meet the criteria of governmental Accounting Standards Board {CJASB) 
Statement %To. 14, The Financial e~o~ting Entity, as amended by ~ASB Statements I`~o. 39, No. 61 and No. 80. 

I~+~TE 2- SUI~iI~IARY ~,lF SI~I~IFI~AI~T A~C~t~IJ1~TIl~~ P~LI~IES 

A. Accounting Policies - The accounting policies of the District conform to accounting principles generally accepted in the 
United States of America as prescribed by the + -overnmental Accounting Standards Board and the American Institute of 
certified Public Accountants. 

Private-sector standards of accounting and financial reporting issued prior to December 1, 1989, are generally followed in 
the proprietary fund financial statements to the extent that those standards do not +conflict with or contradict guidance of the 
governmental Accounting Standards Board. -overnments also have the option of following subsequent private-sector 
guidance for their business-type activities and enterprise funds, subject to this same limitation. The District has elected not 
to follow subsequent private-sector guidance. 

B. AccountinIVlethod - The District is organized as an Enterprise Fund and follows the accrual method of accounting, 
whereby revenues are recorded as earned, and expenses are recorded when incurred. 

+ Fund Financial Statements -The fund financial statements provide information about the District's proprietary fund. 

Proprietary fund operating revenues, such as charges for services, result from exchange transactions associated with the 
principal activity of the fund. Exchange transactions are those in which each party receives and gives up essentially equal 
~I~l11PÇ, lonoperating revenues, such as sLtbsidies and ÀL1vl.St~lellt earnings, result from nt~► rl.~xcllailge trailsactlonS or 
ancillary activities. 

~ASB Statement o. 34, defines major funds and requires that the District's mayor business-type fund be ldentlfled and 
presented separately in the fund financial statements. 

l~~iajor funds are defined as funds that have either assets, liabilities, revenues or expenses equal to ten percent of their 
fund-type total and five percent of the grand total. The T~istrict maintains one proprietary fund. 

Proet Fund Type 

Enterprise Find 

Enterprise fund is used to account for operations that are {a} financed and operated in a manner similar to private business 
enterprises -where the intent of the governing body is that the costs {expenses, including depreciation) of providing goods 
or services to the general public on a continuing basis be financed or recovered primarily through user charges; or (b) 
where the governing body has decided that periodic determination of revenues earned, expenses incurred, and/or net 
income is appropriate for capital maintenance, public policy, management control, accountability, or other purposes. 

The District reported its enterprise fund as a major fund in the accompanying basic financial statements. 

Sewer Utility Fund is used to account for the provision of sewer services to residents of ~ayucos. 
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N{~TES T{~ BASIC FINANCIAL STATEMENTS 
June 3fl, 2fl21 

1~t~TE 2 - LTNIMARY ~F SIï~IFI~I~dT A~+~~UNTII~1~ Pt~LI~IE ~~flniinuec~) 

D. Cash and Cash Equivalents -For purposes of the statement of cash flows, cash and cash equivalents include restricted and 
unrestricted cash and restricted and unrestricted certificates of deposit with original maturities of three months or less. 

E. Proper_rty, Plant, and Equipment —The District uses a S,flflfl minimum capitalization threshold. Capital assets purchased 
by the District are recorded at cost. Contributed or donated capital assets are recorded at fair value when acquired. 

F. Depreciation —Capital assets owned by the District are depreciated over their estimated useful lives {ranging from 5-4fl 
years} under the straight-line method of depreciation. 

~. F~eceívables -The District did not experience any significant bad debt losses; accordingly, no provision has been made 
for doubtful accounts, and accounts receivable are shown at full value. 

Unearned_ Revenue -The District bills customers ín advance, thus amounts received prior to services being rendered by the 
District are recorded as unearned revenue. 

I. Encumbrances -Encumbrances represent commitments related to unperformed contracts for goods or services. 
Encumbrance accounting, under which purchase orders, contracts, and. other commitments for the expenditure of resources 
are recorded to reserve that portion of the applicable appropriation, ís not utilized by the District. 

J. Compensated Absences -Accumulated unpaid employee vacation and sick leave benefits are recognized as liabilities of the 
District. Unused vacation is paid in Ball upon termination end of an employee's employment for up to 3~ days accrual and 
unused sick leave is paid out for one half of accumulated time up to fl days accrued. The amounts are included in current 
liabilities. 

I~. Propertyaxes -Property taxes in the State of California are administered for all local agencies at the county level, and 
consist of secured, unsecured, and utility tax rolls. The following is a summary of major policies and practices relating to 
property taxes: 

Property valuations -Are established by the Assessor of the County of San Luis +Obispo for the secured and unsecured 
property tax rolls; the utility property tax roll ís valued by the State Board. of Equalization. Under the provisions of article 
xlll of the State Constitution {P'ropositíon 1 ~ adopted by the voters on June , 198}, properties are assessed at 1 flfl®/o offull 
value, From the base assessment, subsequent annual increases in valuation are limited to a maxin~~um of 2°/©. ~owe~er, 
increases to full value are allowed for property improvements or upon change in ownership. Personal property is excluded 
from these limitations and is subject to annual reappraisal. 

Tax Collections -Are the responsibility of the county tax collector. Taxes and assessments on secured and utility rolls 
which constitute a lien against the property, may be paid in two installments: the first is due on November 1 of the fiscal 
year and is delinquent íf not paid by December 1 fl; and the second is due on March 1 of the fiscal year and is delinquent if 
not paid by April 1 fl. Unsecured personal property taxes do not constitute a lien against real property unless the taxes 
become delinquent. Payment must be made ín one installment, which is delinquent if not paid by August 31 of the fiscal 
year. Significant penalties are imposed by the county for late payments. 

Tax Levy Apportionments -Due to the nature of the District-wide maximum levy, it ís not possible to identify general 
purpose tax rates for specific entities. Under State legislation adopted subsequent to the passage of Proposition 13, 
apportionments to local agencies are made by the county auditor-controller based primarily on the ratio that each agency 
represented of the total District-wide levy for the three years prior to fiscal year 1 ~7~. 

Property Tax Administration Fees -The State of California FY ~fl-~ 1 Budget Act, authorized counties to collect an 
administrative fee for collection and distribution of property taxes. Property taxes are recorded as net of administrative fees 
withheld during the fiscal year. 

Tax Levies -Are limited to 1% of full value which results in a tax rate of 1.flfl per $ lflfl assessed valuation, under the 
provisions of Proposition 13. Tax rates for voter-approved indebtedness are excluded from this limitation. 

Tax LeDates -Are attached annually on January 1 preceding the fiscat year for which the taxes are levied. The fiscal 
year begins July 1 and ends June 3fl ofthe following year. Taxes are levied on both real and unsecured personal property as 
ít exists at that time. Liens against real estate, as well as the tax on personal property, are not relieved by subsequent renewal 
or change in ownership. 
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N(JTE Z- SUMN~A~Y oF SI~I~IIFI~AI~T A~~C~►[JI~TTI~T~ POLI~IES {+~ontinued) 

L,. Restricted Net Position — Restricted net position are financial resources segregated for a special purpose such as construction 
of improvements and f"financing of debt obligations. These financial resources are for the benefit of a distinct group and as 
such are legally or contractually restricted. 

1VI. Use of Estimates 

The preparation of financial statements inconformity with accounting principles generally accepted in the United States of 
America, as prescribed by the C~ASB and the AICPA, requires management to make estimates and assumptions that affect 
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial 
statements and the reported amounts of revenues and expenses during the reported period. Actual results could differ 
from those estimates . 

~, ~.- '~_ ~ 

ASB Statement No. ~3 requires that the difference between assets added to the deferred outflows of resources and 
liabilities added to the deferred inflows ofresources be reported as net position. Net  position is classified as either net 
investment in capital assets, restricted, or unrestricted. 

Net position that is net investment in capital assets consist of capital assets, net of accumulated depreciation, and reduced by 
the outstanding principal of related debt. Restricted net position is the portion of net position that has external constraints 
placed on it by creditors, grantors, contributors, laws, or regulations of other governments, or through constitutional 
provlslons or enabling legislatfion. Unrestricted net position consists ofnet position that does not meet the definition of net 
Investment in capital assets or restricted net pos~tlon. 

• •• ~  

For purposes of measurïng the net pension liability, deferred outflows/inflows of resources related to pensions, and 
pension expense, information about the fiduciary net position of the ~ayucos Sanitary District's California Public 
Employee's Retirement System {alPERS) plan ~Plan~ and additions to/deductions from the Plan fiduciary net 
positio~fi have been deterfinined on the same basis as they are reported by CalPERS. For this purpose, benefit payments 
~(ifiacluding refunds of employee contributions are recogni?ed when due and pa~Iable iln accordance with the benefit 
terms. Investments are reported at faïr value. 

P. Referred tutlwows and Inflows of Resources 

Pursuant to ~ASB Statement No. ~6~, "~ïnancial l~epa~tïng a, f Ike, fe~~er t~~aws of Resau~ccs, De.  fe~~ec~ In, flaws of 
Resources, and 1Vet Rasïtian," and AS1 Statement No. ~~, "items R~evïously Reported as Assets and ~,ia~ilïties, „ the 
District recognizes deferred outflows and inflows ofresources. 

In addition to assets, the Statement of Net Position will sometimes report a separate section for deferred outflows of 
resources. A deferred outflow ofresources is defined as a consufinption ofnet position by the government that is applicable 
to a future reporting period. The District has one item which qualifies for reporting in this category; refer to Note 8 for a 
detaïled listing of the deferred outflows ofresources the District has reported. 

In addition to liabilities, the Statement of Net Position will sometimes report a separate section for deferred inflows of 
resources. A deferred inflow of resources is defined as an acquisition of net position by the District that is applicable to a 
future reporting period. The District has one item which qualifies for reporting in this category; refer to Note 8 for a detailed 
listing of the deferred Inflows of resources the District has reported. 

l~ 



~AYIJ+~(J ÀNITAR~ T~►I~TRI~T 
NOTES TC) BASF FINA~tCIAL STATEMENTS 
June 3 (~, 2021 

N~TE 2- SUIVIIYiAR~ (~F SI~NIFI~ANT A~C~► LTNTIN~ P(~LI+I✓IES ~~ontinued) 

+Q. Future Accounting Pron©uncements 

GA SB Statements ïiste d be ~~ w ~ imple me me d in future financ is 1 statements 

Statement Igo. 87 "Leases" The provisions of this statement are effective 

for fiscal years beginning after June 15, 2{}21. 

Statement Igo. 89 "Accounting for Interest host Incurred The provisions of this statement are effective 

before the End of a construction for fiscal years beginning after December 15, 2O2ú. 

Period" 

Statement No. 9l "conduit Debt Obligations„  

Statement I~1o. 92 "Omnibus 2020" 

Statement I~1o. 93 "Replacement of Interbank Offered 

Rates" 

Statement Igo. 94 "Public-Private and Public-Public 

Partnerships and Availability 

Payment Arrangements" 

Statement I~1o. ~~ "Subscription-Based Information 

Technology Arrangements" 

Statement moo. 97 "pertain ~o~npo~~er~t l~lnii criteria, a~~d 

Accounting an~i Pi~iant~ial Re~itig foi~ 

Internal Revenue bode Section 457 

Deferred ~ompensat~n Plans - an 

amendment of OA SB Statements No. l 4 

and Igo, 84, and a supersess~n of GASB 

Statement I~do. 32"  

The provisions of this statement are effective 

for fiscal years beginning after December 15, 2021. 

The provisions of this statement are effective 

for fiscal years beginning after June l ~, 2021. 

The provision of this statement except far paragraphs 

l lb, l3, and 14 are effective for fiscal years beginning 

after June 15, 2020. Paragraph 1 l b is effective for fiscal 

years beginning after December 31, 2ú2l. Paragraphs 

13 and 14 are effective for fiscal years beginning after 

June l5, 2ú2l. 

The provis~ns of this statement are effective 

for fiscal years beginning after June 15, 2022. 

The provisions of this statement are effective 

for fiscal years beginning after June l5, 2022. 

The p~•ovisior~ of this statement except for paragraphs 

~-9 are effective for fiscal years beginning after 

December 15, 2úl9. Paragraph b-9 is effective far fiscal 

years beginning after June 15, 2ú2l. 

NOTE -~ A~-I Ai~TD I1~VETEI~TS 

Investments are carried at fair value in accordance with OASB Statement No. ~~. On June 30, 2021 and June 30, 2020, the District 
had the following cash and investments on hand: 

7(l71 ~n~n 

dash on hand ~ 1 /~ ~ 1"IS 

dash in banks 2,204,088 3,1~5,539 

Investments 1,791,027 9,125,759 
Total $ 3,995,290 $ 12,291,473 
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June 3 O, 2021 

NOTE 3 -CASH Ai'+ll~ I1~VETEI~TS {Cflntinued~ 

Cash and investments listed above are presented on the accompanying basic financial statements, as follows: 
2021 2ú2o 

Cash and investments-cash equivalents $ 2,184,263 $ 3,443,862 
Cash and investments-cash equivalents restricted for capital projects and debt service 20,011 7,O54,ú85 
Cash and investments-non cash equivalents l,791,ú l 6 1,793,526 

Total 3,995,290 $ 1.2,291,473 

The District categorizes its fair value measurements within the fair value hierarchy established by the U.S. Generally Accepted 
Accounting Principles. The hierarchy is based on the valuation inputs used to measure the fair value of the asset. Level 1 inputs are 
quoted prices in active markets for identical assets; Level 2 inputs are significant other observable inputs; Level 3 inputs are 
significant unobservable inputs. 

The District has the following recurring fair value measurements as of .lone 3ú, 2021: 
Fai r yal ue lVleasurement Using 

Quoted Prices in Significant 
Active Markets Other Significant 
for Identical Observable Unobservable 

Assets Inputs Inputs 
Investments by fair value level (Level 1} (Level 2} (Level 3) 
Debt securities 

Mortgage pass-through securities $ 72,568 $ 72,568 - $ - 
Total investments measured at fair value 72,568 $ 72,568 $ - $ - 

Investments measured at amortized cost 
Money market funds 11 

CalTrust medium term fund 1,684,991 
Certificate of deposit 25,000 

LAIF 8,4 5 7 
Total investments $ 1,791,027 

Investments Authorized b the California Government Code 

The table below identifies the investment types that are authorized fog-  the District by the Califo~~nia Go~erti~nerli: Code. The table also 
identifies certain provisions of the California Government Code that address interest rate risk, credit risk, and concentration of credit 
risk. 

Maximum Maximum 
Authorized Maximum Percentage Investment 

Investment Type Maturlt~ of Portfolio in One Issuer 

Local Agency Bonds 5 years Done None 
U.S. Treasury Obligations 5 years None None 
Federal Agency Securities N/A None None 
Bankers' Acceptances 180 days 4ú% 3O% 
Commercial Paper 27ú days 25% 1O% 
Negotiable Certificates of Deposit 5 years 3O% None 
Repurchase and Reverse repurchase 

Agreements 92 days 2O°/© of base value Done 
Medium-Term Notes 5 years 3O% Done 
Mutual Funds 5 years l5% 1O% 
Money 1Vlarket Mutual Funds /A None None 
Mortgage Pass-Through Securities N/A 2ú°/fl None 
County Pooled Investment Fund N/A None None 
Local Agency Investment Fund {LATE} N/A None None 
State Registered Warrants, Dotes, or 

Bonds 5 years None None 
Notes and Bonds of other Local 

California Agencies 5 years None None 
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~{`~TE 3 - CASk~ A1~I) INVESTIYIENTS {C©ntinued) 

Disclosures Relatin~to Interest Rate Risk 

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of an investment. Generally, the 
longer the maturity of an investment, the greater the sensitivity of its fair value to changes in market interest rates. tine of the ways 
that the District manages its exposure to interest rate risk is by purchasing a combination of shorter term and longer term investments 
and by turning cash flows from maturities so that a poriion ofthe portfolio is maturing or coming close to maturity evenly over time as 
necessary to provide the cash flow and liquidity needed for operations. 

Information about the sensitivity ofthe fair values of the District's investments to market interest rate fluctuations is provided by the 
following table that shows the distribution of the District's investments by maturity: 

221 

Remaining Maturity.  {in Months) 
harrying 12 Months 13-24 25-60 More than 

Investment Type ►mount C)r Less Months Months 60 Months 

Mortgage pass-through securities $ 72,568 46 $ 1,165 $ - $ ? 1,357 
~alTrust medium term fund 1,684,991 1,684,991 

certificate of deposit 25,000 25,000 
State investment pool {LÀIF) 8,457 8,457 

Money market funds 11 11 
1,791,027 1,71$,505 ~ 1,165 $ - $ 71,357 

2112+4 

Remainin Maturit in Months 
harrying 12 Months 1 -24 25-60 More than 

Investment Type ,~~nount ter Less Months Months 60 Months 

Mortgage pass-through securities ~ 80,88{1 - 136 $ 2,343 $ 78,401 
alTrust medium term fund 1,679,260 1,679,260 

+ert;fieate of depose 25,000 25,000 

State investment pool {L~►.IF) 8,3 86 8,3 86 

Money market funds 7,3 3 2,2 3 3 7,3 3 2,2 3 3 

$ 9,125,7`59 9,044,879 136 ~ 2,343 $ 78,401 

Disclosures Relating to credit Risk 

Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder of the investment. This is 
measured by the assignment of rating by a nationally recognized statistical rating organization. Presented below is the minimum 
rating required by {where applicable) the California Government bode and. the District's investment policy, and the actual rating as of 
fiscal year end for each investment type. 

221 

Minimum 
harrying Legal Rating as of Fiscal Year End 

Investment Type Amount Rating AAA AA+ AA- Not Rated 

Mortgage pass-through securities $ 72,568 Í~t/A $ 72,568 $ - $ - $ - 
~alTrust medium term fund 1,684,991 N/A 1,684,991 
certificate of deposit 25,000 N/A 25,000 
State investment pool {LATE) 8,457 N/A 8,457 
Money market funds 11 N/A 11 

$ 1,791,027 $ 72,568 $ - $ - $ 1,718,459 
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Minimum 
Carrying Legal 

Investment T~~ Amount Rating 

Mortgage pass-through securities 80,8$0 N/A 
CalTrust medium term fund 1,~79,2f 0 N/A 
Certificate of deposit 25,000 N/A 
State investment pool (LAIF) 8,38 N/A 
Money market funds 7,332,233 N/A 

$ 9,125,759 

bating as of Fiscal Year End 
A.►AA AA- Baa Not Rated 

$ 80,880 $ - $ 

~ 80,880 ~ - ~ - 

$ - 

1,679,260 

25,000 

8,38~ 

7,332,233 

~ 9,044,879 

CA~UG(JS SAI~IITAI~Y DISTRICT 
NC)TES T{~ BASIC FINANCIAL STATEMENTS 
June 30, 2021 

I~C.ITE 3 - +CASH A1~D II~vESTMENTS {~ontinued) 

Disclosures Relating to Credit Risk Continued 

202 

Concentration of Credit Risk 

The investment policy of the District contains no limitations on the amount that can be invested in any one issuer beyond that 
stipulated by the California Government Code. There are no investments in any one issuer (other than U.S. Treasury securities, 
mutual funds, and external investment pools} that represent ~% or more of total District investments.: 

Custodial Credit Risk 

Custodial credit risk for deposits is the risk that, in the event of the failure of a depository financial institution, a government will not 
be able to recover its deposits or will not be able to recover collateral securities that are in the possession of an outside party. The 
custodial credit risk for investments is the risk that, ín the event ofthe failure of the counterparty (e.g., broker-dealer} to a transaction, 
a government will not be able to recover the value of its investment or collateral securities that are in the possession of another party. 
The California Government Code and the District's Investment policy do not contain legal or policy requirements that would llmlt the 
exposure to custodial risk for deposits or investments, other than the following provision for deposits: The California Government 
Code requires that a financial institution secure deposits made by state or local gover~rinzent units by pledging securities in an 
undivided collateral pool held by a depository regulated under state law sunless so waived by the governmental unit}. The fair value 
of the pledged securities in the collateral pool must equal at least 110% of the total amount deposited by the public agencies. 
California law also allows financial institutiol~s to secure tliC District's deposits by pledging firsí trust deed mortgage notes having a 
value of 1 S0% of the secured public deposits. 

As of June 30, 2021, none of the District's deposits with financial institutions in excess of federal depository insurance limits were 
held in uncollateralized accounts. As of June 0, 2021, the District's investments in the following types were held by the same 
broker-dealer {counterparty} that was used by the District to buy securities: 

Investment Type Reported Arr~ount 

2021 2020 
Mortgage pass-through securities ~ 72,5~8 ~ 80,880 

Money market funds - ~7,332,233 

Investment in State Pool ~LAIF~ 

The District is a voluntary participant in the Local Agency Investment Fund {LAIF} that is regulated by the California Government 
Code under the oversight of the Treasurer ofthe State of California. The fair value of the District's investment in this pool is reported 
in the accompanying financial statements at amounts based upon the District's pro--rata share of the fair value provided by LAIF for 
the entire LAIF portfolio {in relation to the amortized cost of that portfolio}. The balance available far withdrawal is based on the 
accounting records maintained by LAIF, which are recorded on an amortized cost basis. 
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June 30, 2021 

i~t~►TE 4 - HEDITLE ~F CAPITAL A~~ET 

A schedule of changes in capital assets and depreciation for the fiscal year ended June 30, 2021, is shown below: 
Balance Balance 

Non-depreciable 

Land $ 3,769,048 $ - $ - $ 3,769,048 

Construction in progress 28,762,745 13,881,898 {39,605} 42,605,038 

Construction in progress-CSWP 

alternatives analysis 55,825 55,825 

Construction in progress-WWTP 

alternatives analysis 46,883 46,883 

Total non depreciable $ 32,634,501 $ 13,881,898 $ {39,605) $ 46,476,794 

Depreciable 

©fftce building $ 1,243,019 $ - $ - $ 1,243,019 

Subsurface lines 2,098,642 2,098,642 

Sewage collection facilities 1,878,589 1,878,589 

Conveyance system 4,9(}0,734 4,900,734 

Sewage treatr~nt facilities 5,542,407 5,542,407 

Collection equipment 584,055 584,055 

office equipment 65,822 b5,822 

Treatment equipr~nt 14,494 14,494 

Trucks 109,212 109,212 

16,422,480 14,494 16,436,974 

Less accumulated depreciation 12,532,640 376,445 12,909,085 

Total depreciable $ 3,889,840 $ {361,951) $ - $ 3,527,889 

Net capital assets $ 36,524,341 $ 13,519,947 $ (39,605) $ 50,004,683 

.A schedule of changes in ca}~ital assets and epreciatton for the fiscal year ended June ~~, 2~2Q, is sho~'n below: 
Balance Deletions / Prior-period Balance 

July 1, 2019 Additions Transfers Adjustment June 30, 2020 

1~1on-depreciable 

Land $ 3,768,848 $ 203 $ - $ - $ 3,769,048 

Construction in progress 8,502,268 20,407,534 {97,057} (50,000) 28,762,745 

Construction in progress-CSW P 

alternatives analysis 55,825 55,825 

Constriction in progress-WVt~TP 

alternatives analysis 46,883 4b,883 

Total non depreciable $ 12,373,824 $ 20,407,734 $ {97,057} $ {50,000) $ 32,634,501 

Depreciable 

Office building $ 1,243,019 $ - $ - $ - $ 1,243,019 

Subsurface lines 2,098,642 2,098,642 

Sewage collection facilities 1,878,589 1,878,589 

Conveyance system 4,900,734 4,900,734 

Sewage treatment facilities 5,542,407 5,542,407 

Collection equipment 489,804 94,251 584,055 

Uf~ce equiprr~nt 106,93fl 21,472 (62,580) 65,822 

Trucks 109,212 109,212 

16,369,337 21,472 31,671 16,422,480 

Less accumulated depreciation 12,220,307 377,719 {65,386) 12,532,640 

Total depreciable $ 4,149,030 $ (356,247} $ 97,057 $ - $ 3,889,840 

Net capital assets $ 16,522,854 $ 20,051,487 $ - $ (50,000) $ 36,524,341 
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~AYU~C)S SANITARY DISTRICT 
1~+aTES TO B1~SIC FI1AI~CIAL STATEMENTS 
June 3 0, ~ 021 

Nt)TE 5- L+QANS AND ~ERTI~I~ATES t)F PARTI+~IPATIt~N PAYA~LE 

t`~n March 1, 2018, the District entered into a loan agreement with Public Property Financing Corporation of California for two loans, 
Series A loan, can be drawn down from X22,000,000 and a Series B loan can be drawn down from $5,000,000. Can C► ctober 5, 2019, 
the District entered into the first amendment to the agreement for an additional $6,804,844. The purpose ofthe loans was for bridge 
financing for the construction of the Wastewater Treatment Plant until long-term financing can be secured. 

As of June 30, 2020, the District had drawn down X22,000,000 from Series A and X50,000 from Series B, however, the $50,000 from 
Series B was repaid in the 2019 Installment Purchase Contract Series ~1-1 issuance for a total drawn down total of X6,804,844. Ún 
February 1, 2021, the District secured an Installment Sale Agreement with the Public Property Financing Corporation of California 
for Certificates of Participation in the principal amount of X24,301,500, secured by a pledge of net revenues of the Dlstrlct. The 
interest rate is 1.75°/a and the proceeds were used to pay off the 2018 Western Alliance construction loan Series A in full for 
X22,000,000 and n~a~e a payrnerlt of2,301,500 ofprincipal to pay down the 2019 Series A-1 construction loan. In addition, also on 
February 1, 2021, the second amendment to the 2018 Installment Purchase Contract with the Public Property Financing Corporation 
of California amended the original 2018 contract to increase the Series ~ loan for construction to increase the amount available up to 
X9,000,000 at 4.64% interest and revising the payment schedule. Future debt service payments on the existing debt are as follows: 

2019 Series A-1 

Fiscal Year 
Ending Principal Interest Total 
2022 4,503,344 25,294 $ 4,528,63 8 
~I'otal $ 4,503,344 $ 25,294 $ 4,528,63 8 

2021 Series B 

Fiscal Year 

Ending Principal Interest Total 
2022 571,275 281,155 852,430 

2023 597,784 261,479 859,263 

202.4 625,519 233,741 859,260 

2025 654,545 204,718 859,263 

2026 684,9  i  7 174,347 859,264 

2027-2030 $ 3,072,555 364,494 3,437,049 

Total 6,206,595 1,519,934 7,726,529 

2021 Certificates of Participation 
Fiscal Year 

Ending Principal Interest Total 
2022 $ - ~ 212,63 8 $ 212,63 8 

2023 425,000 421,557 846,557 

2024 432,000 414,058 846,058 

2025 440,000 406,428 846,428 

2026 447,000 398,667 845,667 

2027-2031 2,3 57,000 1,872,110 4,229,110 

2032-2o3ó 2,571,000 1,656,598 4,227,598 

2037-2041 2,804,000 1,421,565 4,225,565 

2042-2046 3,05 8,000 1,165,276 4,223,276 

2047-2051 3,335,000 885,775 4,220,775 

2052-2056 3,637,000 580,942 4,217,942 

2057-2061 3,967,000 248,445 4,215,445 

2062 ~ 828,500 $ 7,249 ~ 835,749 

Total $ 24,301,500 ~ 9,691,308 $ 33,992,808 
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~AYU~{JS SANITARY DIS 1 RIOT 
NC~►TES TC~ BASIC FINANCIAL STATEMENTS 
June 30, 2021 

NC}TE f - L{~N~-TEI~.~I DEBT 

The changes in long-term debt at June 30, 2021, ís as follows: 

Due within 
July 1, 2020 Additions Retirements June 30, 2021 one year 

Construction loans payable $ 28,$04,$44 6,206,595 24,301,500 $ 10,709,939 $ S,074,ó19 
2021 certificates ofparticipation 24,301,500 24,301,500 
C©mpensated absences 29,$42 63,570 2$,402 65,010 21,670 

Net pennon liability 636,106 65,435 12,16$ 6$9,373 

$ 29,470,792 $ 30,637,100 $ 24,342,070 $ 35,765,$22 $ 5,096,2$9 

Due within 
July 1, 2019 Additions Retirements June 30, 2020 one year 

+Construction loans payable ~ 13,560,320 15,294,524 50,000 $ 2$,$04,$44 $ 2$,$04,$44 
Compensated absences 32,2$2 25,327 27,767 29,842 9,947 

Net pension liability 584,314 220,749 16$,957 63ó,1o6 

14,176,916 $ 1S,540,ó00 $ 246,724 29,470,792 $ 2$,$14,791 

N~TE 7 - ~flNÏPENSATEI~ ABS~N~ES 

As of June 30, 2021, it is estimated that the District's employees have X65,010 of accumulated vested vacation time and sicl~ leave. 
Accumulated unpaid employee vacation and sicl~ leave benefits are recognized as liabilities of the District. The accumulated benefits 
will be liquidated in future years as employees elect to use them. 

N~►TE 8- I)~FINEI) B~N~FIT PENSIC)N PL~AI~1 

A. general Information about the Pension Plans 

~~~~ ~~,s~~~~tio~~ 

All qualified permanent ar~d probationary employees are eligible to participate iii tl~ie District's Miscellarieo~.s Employee pension 
Plans, cost-sharing multiple employer defined benefit plans administered by the California Public Employees' Retirement System 
~CaIPERS). Benefit provisions under the Plans are established by State statue and District resolution. CaIPERS issues publicly 
available reports that include a full description of the pension plans regarding benef"it provisions, assumptions and membership 
information that can be found on the CaIPEIi.S website. 

~et~e~ts P~©vide~ 

CaIPERS provides service retirement and disability benefits, annual cost of living adjustments and death benefits to plan members, 

who must be public employees and beneficiaries. Benefits are based on years of credited service, equal to one year of full-time 
employment. Members with five years of total service are eligible to retire at age 50 with statutorily reduced benefits. All members 
are eligible far nonduty disability benefits after 10 years of service. The death benefit is one of the following: the Basic Death Benefit, 
the 1957 Survivor Benefit, or the optional Settlement 2W Death Benefit. The cost of living adjustments for each plan are applied as 

specified by the Public Employees' Retirement Law. 
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NOTES T~} BASIC FINANCIAL STATEMENTS 
June 34, 2421 

L+~JTE -DEFILED IiELEFIT PELSIC~L PLAL (~c~ntinued) 

A. general Information about the Pension Plans {Continued} 

The Plans' provisions and benefits in effect at June 34, 2421, are summarized as follows: 

Miscellaneous 

Prior to ~n or after 

~©nt~r~butions  

Plire Date 

Benefit formula 
Benefit vesting schedule 
Benefit payments 
Retirement age 
Monthly benefits, as a % of eligible compensation 
Required employee contribution rates 
Required employer contribution rates 

January 1, 2013 January 1, 2413 

2.5%~~55 2%~~62 

5 years service 5 years service 

nlontllly for life monthly for life 
54-63 52-67 

2.4% to 2.~% 1.4% to 2.5% 

$.44% 6.75°/a 

12.3 ~ 1 % + 44,83 Í.Í32% -~- $1,944 

Section 24814~(c} of the California Public Employees' Retirement Law requires that the employer contribution rates for all public 
employers be determined on an annual basis by the actuary and shall be effective on the July 1 following notice of a change in the 
rate. Funding contributions for the Plan is determined annually on an actuarial basis as of June 34 by CaIPERS. The actuarially 
determined rate is the estimated amount necessary to finance the costs of benefits earned by employees during the year, with an 
additional amount to finance any unfunded accrued liability. The District is required to contribute the difference between the 
actuarially determined rate and the contribution rate of employees. Contributions to the pension plan from the District was $91,965 for 
the fiscal year ended June 34, 2421. 

I3. Pension Liabilities, Pension Expenses and Deferred Qutflows/Inflows of Resources Related to Pensions 

At .tune 34, 2421, the District reported a liability of689,3~3 fog-  its propor~iionate share ofthe net pension liability. The netpension 
liability was measured as of June 34, 2424 and the total pension liability used to calculate the net pension liability was dete~~r~ined 
by an actuarial valuation as of June 34, 2419 rolled forward to June 34, 2424 using standard update procedures. The District's 
proportïon of the net pension liability was based on a projection of the District's Tong-term share of contributions to the pension plan 
relative to the projected contributions of all Pension Plan participants, actuarially determined. The District's proportionate share of 
net pension liability for the miscellaneous plan as of June 34, 2419, and 2424 was as follows: 

Miscellaneous 
Proportion-June 34, 2419 
Proportion-June 34, 2420 

Change-Increase {Decrease) 

4.41588% 

4.41634% _ _ __ __ 
4.04446% 

~ 

For the year ended June 34, 2421, the District recognised pension expense of $115,784. Pension expense represents the change in 
the net pension liability during the measurement period, adjusted for actual contributions and the deferred recognition ofchanges in 
investment gain/loss, actuarial gain/loss, actuarial assumptions or method, and plan benefits. At June 34, 2421, the District reported 
deferred outflows of resources and deferred inflows of resources related to pension from the following sources: 
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NDTES TC3 BÀ~IC FINAI~CIAL STATEME~TS 
June 30, 2021 

N{~TE 8 - I~EFIÌ~~I~ ~Ei~EFIT PEI~SI~T~ PI.,A {+~ontinue~d) 

B. Pension Liabilities, Pension Expenses and Deferred +Dutflows/Inflows of Resources Related to Pensions Continued) 

Deferred outflows Deferred Inflows of 
of Resources Resources 

Pension contributions subsequent to measurement date 

Differences between expected and actual experience 

Changes in assumptions 

I~Iet difference between projected and actual earnings on 

retirement plan investments 

Adjustment due to differences in p~~oportions 

Difference in actual contributions and proporí~nate 

share of contributions 

~ 91,9~5 ~ - 

3 5,525 

4,917 

20,4$0 

1 ~,520 1,037 

19,314 

~ 1 ~~,490 ~ 25,2~$ 

Deferred outflows of resources and deferred inflows ofresources above represent the unamortized portion ofchanges to net pension 
liability to be recognized in future periods in a systematic and rational manner. 

91,95 reported as deferred outflows ofresources related to pensions resulting from District contributions subsequent to the 
measurement date will be recognized as a reduction of the net pension liability in the gear ended June 30, 2022. 

tither amounts reported as deferred outflows ofresources and deferred inflows of resources related to pensions will be recognized in 
the pension expenses as follows: 

Fiscal Year 

,~►,mount 

2022 5,09{ 

2023 1,~~~ 

2024 15,745 

2025 9,22 

Total $ 49,257 
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CA~IJCC}S SANITARY I~ISTRI~T 
1~TC~TES TC~ BASIC FINANCIAL STATEMENTS 
June 30, 2021 

N{~TE 8 - I)EFINEI) BENEFIT PENSION PLAN {+Continued} 

B. Pension Liabilities, Pension Expenses and Deferred {outflows/Inflows of Resources Related to Pensions {Continued) 

Actuat~ial Assumptions 

The total pension liability in the June 30, 201 ~ actuarial valuation was determined using the following actuarial assumptions: 

Miscellaneous 
Valuation Date 
Measurement Date 

Actuarial Cost Method 

Actuarial Assumptions: 

Discount Date 
Inflation 

Projected Salary Increase 
Investment Rate of Return 

June 30, 2019 

June 30, 2020 

Entry-Age Normal Cost Method 

7.15 °/© 

2.50% 

Varies by Entry Age and Service 
7.0%Net of Pension Plan Investment and 

Administrative Expenses; includes Inflation 
Mortality Rate Table { 1 } Derived using Ca1PERS' Membership Data for all Funds 
Post Retirement Benefit Contract COLA up to 2.50°/© until Purchasing Power 
Increase Protection Allowance Floor on Purchasing Power applies, 

2.75% thereafter 

{1) The mortality table used vas developed based oil CaIPERS' sped#ic data. 

The table includes 15 years of mortality improvements using 90% Seale MP 2016 

published by the society of Actuaries. For mare details on this table please refer to 

the 2017 e~erience study report. 

1I • '~ - 

The discount rate used to measure the total pension liability was 7.1 ~ percent. To determine whether the municipal bond rate should 
be used in the calculation of the discount rate for public agency plans {including PER~~ C}, Ca1PERS stress tested plans that would 
most likely result in a discount rate that would be different from the actuarially assumed discount rate. Based on the testing of the 
plans, the tests revealed the assets would not run out. Therefore, the current 7.15 percent discount rate is appropriate, and the use of 
municipal bond rate calculation is not deemed necessary. The long-term expected discount rate of 7.15 percent is applied to all plans 
in the Public Employees Retirement Fund, including PERF C. The stress test results are presented in a detailed report called "GASB 
Crossover Testing Report" that can be obtained at CaIPERS' website under the GASB No. ~8 section. 

Ca1PERS is scheduled to review all actuarial assumptions as part of its regular Asset Liability Management {ALM} review cycle that 
is scheduled to be completed in February 2022. Any changes to the discount rate will require Board action and proper stakeholder 
outreach. For these reasons, CaIPERS expects to continue using a discount rate net of administrative expenses for GASB No. 67 and 
No. ~8 calculations through at least the 2021-22 fiscal year. CaIPERS will continue to check the materiality of the difference in 
calculation until such time as It has changed Its methodology. 

The long-term expected rate of return on pension plan investments was determined using abuilding-block method in which best-
estimate ranges of expected future real rates of return {expected returns, net pension plan investment expense and inflation} are 
developed for each major asset class. 

In determining the long-term expected rate of return, Ca1PERS took into account both short-term and long-term market return 

expectations as well as the expected pension fund cash flows. Using historical returns of all the funds' asset classes, expected 
colnpaund returns were calculated over the short-term {first 10 years) and the long-term { 11-~0 years} using abuilding-block 
approach. Using the expected nominal returns for both short-term and long-term, the present value ofbenefits was calculated far each 
fund. The expected rate of return was set by calculating the single equivalent expected return that arrived at the same present value of 
benefits for cash flows as the one calculated using both short-term and long-term returns. The expected rate of return was then set 

equivalent to the single equivalent rate calculated above and rounded down to the nearest one quarter of one percent. 

2~ 



~A
T
YUCC}S 

~
S

y 
AN

T
I
~-+
1 ~ 

~
R

T
Y I)

{
I

-~
ST

T
RI~T 

 ~+ ~T~-+ 
~~  i  ~S ~~ L3~Sll. ~~1y~~1..~~L S~~ 1 ~~~l~i 1 S 

June 30, 2021 

NOTE 8 - I3EFINEI3 BENEFIT PENSION PLAN {+~©ntinuet~) 

B. Pension Liabilities, Pension Expenses and Deferred ~utflowsllnflows of Resources Related to Pensions (Continued) 

The table below reflects the long-term expected real rate of return by asset class. The rate of return was calculated using the capital 

market assumptions applied to determine the discount rate and asset allocation. These rates of return are net of administrative 
expenses. 

I`~ew 
Strategic Real Return Real Return 

Asset Class Allflcatifln Years 1-10(a} Years 11+(b} 

~labal Equíty 50.0°/© 4.80°/© 5.95% 
~lflbal ~ïxed Incflíne ~~.~% ~ ,QO% 2.62% 
Iriflatífln SenSítíve ~.{}% 0.77% 1.81°/© 
Prlvate Equíty ~.~% ~?.~~% 7.23% 

l~eal Estate ~ ~ .0°/© ~ .75% ~.~~% 
Líquídlty ~ .{}°% 0.00°% -~.~~°/© 

Tfltal ~ (~{}.{}% 

{a} An expected inflatifln flf 2.00°/® used fflr this period. 
{b} An expected inflatifln of 2.92% used fflr this perifld. 

Sensitivity o~`'the P~o~po~tionate ~ia~e of the 1Vet Pension liability to Changes in the T iscount Date 

The following represents the District's proportionate share of the net pension liability calculated using the discount rate of 7.15 

percent, as well as what the District's proportionate share of the net pension liability would be if it were calculated using a discount 
rate that is 1 percentage-point lower (x.15 percent} or 1 percentage-point higher {8.15 percent] than the current rate: 

1°í° Decrease Discount Rate 1% increase 

x.15%° 7.15°1° .1 ~% 

District's proportionate share of the net 
pension plan liability 1,029,78 X89,373 4o8,lOtl 

Pension Plan Fi~ucia~y 1~et Position 

Detailed information about the pension plan's fiduciary net position is available in the separately issued CaIPERS financial reports. 

~. Payable to the Pension Plan 

At June 30, 2C}21, the District had no amount outstanding for contributions to the pension plan required for the fiscal year ended June 

J V, LU~ ~ . 

Nt~TE l - 1,..~iJ~~I~V~~~~l:J~ 

According to the District's attorney, no contingent llabllítíes are outstanding, and no lawsuits are pending of any real financial 
consequence. 
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~A~U~(~S SANITARY T3ISTI~T 
1~TOTES TO BASIC FIi~Ai~CIAL STATEMENTS 
June 3O, 2021 

1~i+~TE lU - SIJ~SEQITEI~T EVEi~TS 

On January 3O, 202, the world ~Iealth Organization ~"WHO") announced a global health emergency because of a new strain of 
coronavirus originating in Wuhan, China {the "COVID-1 ~ outbreak"} and the risks to the international community as the virus 
spreads globally beyond its point of origin. In March 2020, the t~►~I-IO classified the  COVIN-19 outbreak as a pandemic, based on the 
rapid increase in exposure globally. 

The fu11 impact of the COVID-1 ~ outbreak continues to evolve as of the date of this report. As such, it is uncertain as to the full 
magnitude that the pandemic will have on the Cayucos Sanitary District's financial condition, liquidity, and future results of 
operations. Management is actively monitoring the global situation on its financial condition, liquidity, operations, suppliers, and 
workforce. Given the daily evolution ofthe COVID-1 ~ outbreak and the global responses to curb its spread, Cayucos Sanitary District 
is not able to estimate the effects of the COVID-19 outbreak on its results of operations, financial c©ndition, or liquidity as of the date 
of issuance of these financial statements. 

The District received grant funding from the USDA for a total of 4,SO3,44 on August 13, 2021 and used the grant to pay off the 
remaining principal of the 2O 19 Installment Purchase Agreement Series A-1 loan on August 17, 2021 in full. 
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CAYUC~~ SA1~IITARY FF~ISTRICT 
SCHEI~ULE flF PRflPflRTIfl1~ATE ~HAI~E flF 1~tET PEi~SIQI'~ LIAB~LITY 
Last 10 ~ears ~ 
As of June 30, 2~21 

The following table provides required supplementary information regarding the District's Pension Plan. 

221 2{12 2úI9 2418 
Proportion of the net pension liability 

Proportionate share of the net pension liability 

Covered payroll 

Proportionate share of the net pension liability as 
percentage of covered payroll 

Plan's total pension liability 

Plan's fiduciary net position 

Plan fiduciary net position as a percentage of the 
total pension liability 

Proportion of the net pensïon liability 

Proportionate share of the net pension liability 

Covered payroll 

Proportionate share of the net pension liability as 
percentage of covered payroll 

Plan's total pensïon liability 

Plan's fiduciary net pos~tTon 

Plan fiduciary net position as a percentage of the 
total pension liability 

0.00634% 0.00621% 0.00606% 0.00598% 

~ 689,373 $ 636,106 $ 584,314 ~ 592,893 

~ 365,219 $ 309,496 $ 296,478 $ 287,078 

188.8% 205.5°/fl 197.1% 206.5% 

~ 43,742,930,887 $ 41,426,453,489 ~ 38,944,855,364 $ 37,161,348,332 

~ 32,822,501,335 ~ 31,179,414,067 ~ 29,308,589,559 $ 27,244,095,376 

75.10°/© 75.26% 75.26% 73.31 % 

2ú17 2fl16 2415 

0.00590°/© 0.04569% fl.04469% 

~ 510,398 $ 390,527 ~ 291,955 

$ 283,428 ~ 252,538 $ 257,826 

180.1 % 154.6% 113.2% 

~ 33,358,627,624 ~ 31,771,217,402 ~ 30,529,966,631 

~ 24,705,532,291 ~ 24,907,305,87 i ~ 24,607,502,5 i 5 

74.06% 78.40%~ 79.82°/O  

Notes ta Scheduie: 

Chan. es in assum ti©ns 

In 2018, inflation was changed from 2.75 percent to 2.54 percent and individual salary increases and overall payroll growth was 
reduced from 3.00 percent to 2.75 percent. 

In 2017, as part of the Asset Liability Management review cycle, the discount rate was changed from 7.65 percent to 7.15 percent. 

In 2016, the discount rate was changed from 7.5 percent net of administrative expense} to 7.65 percent to correct for an 
adjustment to exclude administrative expense. 

In 2415, amounts reported as changes in assumptions resulted primarily from adjustments to expected ages of general 
employees. 

~`- Fiscal year 2015 was the 1st year of implementation, thus only seven years are shown. 
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As of June 3~, 2021 

The following table provides required supplementary information regarding the District's Pension .Plan. 

2(}21 2024 2419 2418 

Contractually required contribution {actuarially determined) 

Contribution in relation to the actuarially determined 
contributions 
Contribution deficiency {excess) 

Covered payroll 

Contributions as a percentage of covered payroll 

Contractually required contribution {actuarially determined) 

Contribution in relation to the actuarially determined 
contributions 
Contribution deficiency {excess) 

Covered payroll 

Contributions as a percentage of covered payroll 

bates to ~chec~u~e 

$ 91,9+65 $ 70,877 $ 58,972 $ 57,084 

91,965 7ú,8I7 58,972 57,084 
$ - $ - $ - $ - 

$ 535,380 $ 365,219 $ 309,496 $ 296,478 

17.18°/© 19.41 % 19.05°/© 19.25°/© 

2017 2016 2415 

$ 51,948 $ 50,972 $ 40,776 

51,948 50,972 40,776 

$ - - $ - 

$ 28I,ú78 $ 283,428 $ 252,538 

18.10% 17.98% 16.15% 

~alunti©n l~rrt~: +6134/2414 

Actuarial cost method Entry Age formal 
Asset valuation method 5-year smoothed market 
Amortization method The unfunded actuarial accrued l~ab~l lty Is amortized 

over an open 17 year period as a level percentage 

of payl-oll. 
Discount rate 7. Sfl% 

Payro 11 growth rate 3 . flfl% 
Price inflation 2.75% 
Salary increases 2.75% plus merit component based on employee 

classification and years of service 
Mortality Sex distinct RP-2000 Combined IVloi-tality 

pr©jetted to 201 fl using Scale AA with a 2 year 
setback for males and a 4 year setback for 
females. 

~~r~uati~n late: 6/3012015 

Discount Rate 7.65% 

~aluati©n late: 6/34/201fí 

Disc©unt Rate 7.375% 

valuation late: 613012017 

Discount Rate 7.l5ú% 

val~ati©~ late: 613412418 

Payroll growth rate 2.75% 

Price inflation 2.Sú% 

~- Fiscal year 2015 was the 1st year of implementation, thus only seven years are shown. 
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